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SINO-SOVIRT BLCC PROCUREMENT OF NICKEL - 1956

30 March 19656

l. A shortage of nicksl in the Soviet Blec, primerily in the
Satellites, has resulted in constant attempte to obtain additional
supplies in all forms on Western markets. For example, rsports
indlcate that there is a shortage of nickel for use in the alrcraft
production program of the European Satellites as well as for other
purposes,

2. The Fifth Five-Year Plan of the USSR called for an
increase in nickel production from about 29,000 metric tons in
1950 to 40,000 motric tons in 1965, Production of nickel in East
Germany and Foland in 1955 amcunted to about 680 tons. The USSR
exports about 10 per csnt of its nickel output to the Satellites
but this is not sufficlent to meet their requiremerits.

S. As reported in the attached table, known shipments of
nickel to the Bloc in 1965 amounted to 1089 metrie tons. It should
be noted thet the figures of shipnents from Western countries to
the Bloc are minimum figures since the clandestine nature of this
trade and limited information available precludes an accurate
tabulation of all shipments.

4. Black market prices for nickel ranging from $3.80 to
$6.10 per kilo were reported during 1955. The average free market
price was $1.42 per kilogram,

5. Perronickel of less than 30% nickel content is not
covered by COCOM controls. Shipments of ferronickel totaling
1,100 tons, ranging from 17 to 30% nickel content, have been made
to the Satellite countries from the West in 1956. The quantity
of pure nickel represented by thegse ferroniciel shipments wagp
equal to approximately 254 of the Soviet Bloc's clandestine imports
of Il-I nickel in 1955.
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Sino-Soviet Bloc Imports and Attempted Procurement
of Nickel, 1953 -~ 1986+

(in metric tons)

1953 1964 1865
Shipments 658 1020 1089
Procurement efforts - interrupted 52 38 60
Procurement efforts - eutcome

undetermined 76 _ 485 374

® The above table is based on reports supported by documentary
evidence, on=the-spot investigatiocn by US personnel ,or
information from other reliable sources. This tabulation is
not represented to bs comprehensive and should only be
regarded as an indication of magnitude.
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